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STEEL 00.15 HEAD
Eugene G. Grace Promptly
Knocks Bottom Out of
Voucher Scandal at Ship

Board Inquiry.
EXPLAINS PAYMENT

Amount Paid in Begular
Way by Bethlehem Co. for
Expenditures Made in

Its Business.

PHOTOS OF THE RECORDS
-- (

$100,000 Charged to ShipbuildingSubsidiary and Not
to Cost of Ships, as TestifiedTo by Abadie.

Kugene G. Grace, president of the
Bethlehem Steel Corporation, took the
witness stand at 0:30 o'clock last night
In the "Walsh Congressional investigationinto the transactions of the United
States Shipping Board, and within ten
minutes thereafter the bottom had
dropped out of the Charles M. Schwab
$260,000 voucher scandal, whldh for
four days has made tho friends of the
steel master increasingly indignant.
As Mr. Grace and Mr. Schwab said

from the first, there was a voucher
which, in some sort, was like the one

described. The basic fallacy lay In
the assumption that $100,000, or any
other part of the sum named, ever was

charged against the United States
Emergency Fleet Corporation's ship
construction account. Paul D. Cravath,who, as counsel, sat beside Mr.
Grace during the greater part of yesterday'ssession of the Walsh inquiry,
seemed to summarize the general feelingafter Mr. Grace had finished his
statement when he said: "This whole
affair has been much ado about nothing."

Mr, Grace explained that the paymentof $269,.'.43.53.the actual amount
of the- celebrated voucher.had been
made to Mr. Schwab in accordance
With the regular method pursued In
eln/burslng Mr. Schwab for expendituresmode by hint and his office organizationin connection with the
Bethlehem company's business.

/
Photos of Vouchers Shown.

In distributing this particular excenseitem among the various departmentsof the business, 1100,000 of it
was charged to the Bethlehem ShipbuildingCorporation, the Bethlehem
subsidiary concern In charge of ship
building, and not to the cost of ships,
as Col. Abadie had testified he had
been informed by employees of the
ertifled public accounting firm of

l erley Morse A Co.
\s a matter of fact, Mr. Grace testllod,the Bethlehem company never

''aimed this 1100,000 as an Item of cost
against the Government ship?:, the
amount actually having been charged on

the company's books to profit and loss
account*. The Bethlehem president submittedto the committee and to representativesof the press photostatic copies
of the various vouchers nnd the other
documents concerned in the controversy
which showed the bookkeeping history
of this item from beginning to end.
Among the exhibits submitted by him
were these:

1. Photographic copy of the original
*26!).543.53 Bethlehem Steel Company

M. Schwab special expense v'oucher.
2. Photographic copy of the Bethlehem

Steel Company's Journal entry voucher
transferring $100,000 of tho $269,543.63
to the Bethlehem Shipbuilding Corporation.

3. Photographic copy of the Bethleli-.-mShipbuilding Corporation Journal
entry voucher charging tills Item of
$100,000 to general expense accounts.

4. Photographic copy of the Bethlehem
Shipbuilding Corporation's statement of
gcnnral expense Items for November.
!918, entered on ita general books, but
not Included in the items of cost billed
against the Emergency Fleet Corporationcontracts. In this list appears the
$100,000 Item

Statement Clears It l>.
LWni iKaua , v Hi Kit a tif .M f

Schwab and Mr. Grace < ontend, it Is

clearly established that no part of the
1100,000 In question ever was charged
si gainst the ICmergcncy Kleet contract*
or ever was sent up by the Bethlehem
otnpany as a charge against those con-

tracts. In the statement which Mr.
Grace delivered to the chairman of the
committee In typed form, together with
the photostatic exhibits, he said:

"This voucher of the Bethlehem 8teel
Company h dated November 30, 11» 1S.
as appear* from the annexed photograph
of the voucher. It Is. In favor of C. M.
Schwab, and Is "for special expenses,'
and the amount Is J26S.543. 33. This
voucher, which was against the BethlehemSteel Company, was paid by that
company, and the payment appears upon
Its book*.

"It Is Bethlehem's practice to dlstrlb-
ute Items of general expense among the
subsidiary companies that operate the
various departments of the enterprise
Therefore. In ordinary practice a portionof the payment In question would
be charged to Bethlehem Shipbuilding
Corporation, Ltd.. the Bethlehem subsidiaryoperating the shipbuilding department.

"Accordingly, a Bethlehem Steel CompanyJournal entry voucher (photographiccopy annexed) was prepared
charging tino.onn of the expenditure of

I* Continued on Sixth Pxffe.
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Naval Barracks to Go
From Riverside Drive

Ipnial Despatch to Tub Siw Toik
Hesai.b.

.New Vork Herald Bureau. )
Washington, D. C., Jan. M. J

SECRETARY of the Navy
Daniels announced to-day

that the Naval Barracks at
Riverside Drive and Ninety-sixth
street, New York, will be vacatedas quickly as possible.
There has been considerable
criticism of the presence of the
barracks at this point.

Mr. Daniels said it would be
impossible for the Navy Departmentto vacate and remove
the barracks at once, but action
will be ,taken at the earliest
possible moment.

IMS TWO COPS
IN DRUG ARREST

4i. ija
O.HNINIUIII CiiiKiiietT ui steamshipSubdued in Clubhouse

After Struggle.

SMUGGLING IS ALLEGED

Charles Mills Charged With
Selling 7 1-2 Ounces of

Heroin for $24-0.

A months investigation of the

smuggling of drugs from the West
Indies into New York city was followedlast night by the arrest of
Charles Mills, 33, an assistant engineer
employed by the Porto Klcon SteamshipCompany, in a room in the MerchantMarine Officers Club at 152
Riverside Drive. According to Dr.
Carlton Simon, Special Deputy Police
Commissioner in charge of the work of
the narcotic squad, who directed the
Investigation, Mills submitted to arrest

only after he had tried to choke two

detectives and had been threatened
with death.
The prisoner is known as a strong

man. according to statements made at

Police Headquarters by detectives who
took part in his capture, and he was

in a fair way of lighting himself free
from the grips of two of them when a

third Jammed a revolver into his back
and gave him three seconds to quit.
Dr. Simon's story of the arrest and the

Investigation of the alleged smuggling
went back a month to the time when he
first was told that ships tying up at
New York piers frequently were used
as carriers of drugs, lie said his men

got a description o" some-of-the smugglersand last Saturday morning, after
he had been Informed a ship due that
forenoon was the hiding place for $50,000
of heroin, some of them went to a

North River pier disguised as longshoremen.They went as caretakers of
a lighter and had it tied up at the pierhead.
Saturday night, said the Deputy Commissioner,l»e led rcenforcements to the

North River pier, and under Federal
supervision searched the vessel. No
drugs were found, but he said his men

learned who smuggled them ashore and
where some of the illicit cargo was

taken.
Dr. Simon said that lie sent Detective

Irving Higgins to the Riverside Drive
-' IT. I...I

ClUDnouso Pany mm 1H|U1.

provided him with $300. The number
of each bill given to lltgglns was recorded.Illggtnn went inside the club,
followed by Detective Herbert Mood,
while Sergeant J. J. Moody and other
detectives waited In the street.

Hlgglns, said Dr. Simon, wan taken to

a room in the rear of the club by Mills.
While Moog was waiting In the hallway
for a signal to call Moody and enter tho

rear room with him as a witness Higglnswent through with a transaction in

which it Is charged Mills sold seven and
a half ounces of heroin to Hlgglns for
$240. Hlgglns pocketed the drug. It wan
said, and then exhibited Ills badge, comarking:

"It's all up with you. Mills; I'm a cop."
Thereupon, according to tho story as It

wan related at Police Headquarters,
Mills leaped at Hlgglns, Higgins was on

the floor anrl was about to collapse when
Mills slipped and lost, his hold. Hlgglns
succeeded In calling Moog, who was still
In the hall.
Moog and Moody rushed into the room

and grappled with Mill*. Moody was

forced to get out hi« blackjack and use

It. and finally substitute Ills gun for It
before the engineer gave up the fight.
In a package in the room where Mills
was arrested. Dr. Simon said, there was

found between $5,000 and $10,000 worth
of drugs, the value depending on quality.

ONE $5,000,000 INCOME
LED RETURNS FOR 1919

New Statistics Show Total
Tax of Corporations.

Washington, Jan. 24..One return
of Income of $5,000,000 was filed In the
calendar year 1918, according to completedstatistics of Income for that year,
Issii'd to-night by the Bureau of InternalRevenue.
Two returns were filed of income from

$4,000,000 to $5,000,000. four of Income
from $3,000,000 to $4,000,000, eleven
fiom $2,000,000 to $3,000,000, sixteen
from $1,500,000 to $2,000,000. and thirtythreefrom $1,000,000 to $1,500,000.

Corporations, exclusive of personal
w.tvlce concerns, reporting during 1018
numbered 317,579, of which 202.041 reporteda total net Income of $8,361,611,249.which yielded Income taxes of
$653,118,483 and war profits and, excessprofits taxes of $2,605,565,939. a

total tax of $3,158,764,422.

BISHOP M DONNELL ILL.
Npeelallata Knmmoned fa Attend

rrrmtf in riorlit.

Rocki.bdoe, Kl«., Jan. 24..Specialist*
have been summoned to attend the Right
Rev. Charles McDonnell. Catholic Bishop
of Brooklyn, who Is here for the winter.
It was learned to-day.

Hlfl Illness was described as kldn*v
trouble and hi* condition was said to be
acute.
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IUNMUM MAKES
FRESH AND URGENT
DEMANDFDRPOW0!
Tells Senator Lockwood
Alternative Is New Com-

mittee and Counsel.

LEGISLATURE MUST ACT!

Declares Housing Investi-i
gation Must Be Carried

Into Financial Field,

ASSAILS REALTY BOARD

Ascribes Opposition to Insur-
ance and Financial Interestsin Directorate.

In a letter addressed to Senator
Charles C. Lockwood, chairman of the
Lockwood committee, in relation to the

fight of that body for increased powers
with which to carry its housing investigationinto financial fields, Samuel
Untermyer flatly declared yesterday
that it was up to the legislature either
to grant the extension of powers asked
for or appoint a new committee and
new counsel to carry on the investigation.
He also charged that the opposition

of the New York City Real Estate
Board to the committee's request for
continuance is directly due to the inIflucnee of well known insurance men

and other prominent figures of the
financial world who are identified with
it. He declared that the whole matter
of the success or failure of the I^oclt-
wood committee's public investigation
now rests with the legislature and
that denial of the powers asked for

will prevent it from accomplishing
what It originally set out to do.

In what would seem to he an ult'.majturn hurled at the legislators. Mr. Untermyersaid: "If after the experience
the legislature has hail with this com!mlttee and Its counsel and the ample
ovldence of the Integrity with which
they have hewn to the line they cannot
bo trusted, the Legislature should ap-

point another committee and other oounselwhom it can tiAlst. but we ought not

to proceed further with shackles upon

Uh that may destroy our usefulness.

Cannot Devote l>lfe to .lob.

"f"" "T hftve. as "yoif VntrW. Kicen freely of'

I my time and money and am willing to

continue to do so in the interest of this

Important Inquiry, dui j cannoi sim.v

my life in this business. It is a choice
between limited powers that may be

questioned In the courts at every turn

and broad powers that we ure expected
to uso with Justice, judgment and restraint."
Of the action of the City Real Estate

Board Mr. t'ntermyer wrote: "In view
of the fact that the New York State
Real Estate Board, in session at Albany.which includes ar. influential part
of the membership of the New York

city board, pawned resolutions highly
commending the work of the committee
and earnestly urging the extension of
the powers asked, this sudden change of

front has occasioned much surprise and
comment in the ranks of the unitlated.

"To me the explanation is simple.
While the committee was engaged in
exposing blackmailing labor leaders who

were betraying the members of their
unions and crooked eont motors and
building material dealers who were engagedIn Illegal combinations to boost
the price of building, the enthusiasm
and encomiums of these gentlemen of
the Real Estate Board on the work of
the committee knew no l>ounds The'
committee was tiien the greatest thing
that ever happened.

"Within the last week the committee
ha* prepared and sent to the owners of
the principal office and loft buildings
In the city of New York a comprehensivequestionnaire calling upon them for
balance sheets of tire operations of their
buildings and particularly for llets of
leases recently made by them and the
rents reserved In these leases u* comparedwith rents of previous years.

Big Owners Become I'neasy.

"The obvious purpose of this InformationIs to ascertain to what extent these
gentlemen have been profiteering in
rents. 80 long as the inquiry was con-

fined to the small owners of tenements
and to residential properties the committeehad the earnest support of the
big men. hut since It appears that they
may be affected the tide is turned.
"A reference to the l?21 Manual of

the New York City Real Estate Hoard
Just Issued will throw additional light
on the reason for this change of heart.
The Influence and domination of the big
financial Interests In the Real Eatate
Board Is there disclosed by the lists of
officers, governors and members. With
such men on the board as our esteemed
friend Mr William Stabler of the Met-
ropolltan Elfe Insurance Company, and
men of his type constituting the HoArd
< f Governors, one need not look much
further to realise that the financial In-
terests are a potent factor In the dellb-
eratlons of this board and that whatever
course the financial Intereids decide to
pursue would he. reflected In the action
of the board."

Speaking further of the opposition to
the proposed Investigation of real estate
Investments of financial Institutions. Mr. I
TJntertnyer wrote : "T have given careful
further reflection to the subject matter
of the extension of the powers of the
committer and have become confirmed
in my original conclusion that unless we
get the power In the comprehensive
form In which It is asked it will t>a
useless to entor upon this, the most Importantphase of the Investigation and
one ttpon which our constructive legisla-
tlon Is to be based."

Anothar of tha John T. Hettrlok oomjbinas exposed by tha l*0"kwood oommlttaeappaarad In the Criminal Term of
the Supreme Court yesterday to plead to

Continued on Sixth Popr.
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Conference Is Unanimous I
on Mine Nationalization

j^ONDON, Jan. 24..A motion
calling upon the mine workersto redouble their agitation

for nationalization of the mines
was unanimously adopted at the
International Miners Conference
to-day. Representatives of the
French and Belgian organizationsproposed the motion, which J
was supported by the German
organization. j

SENATE VOTES TO }

CONTROL PACKERS!,
Federal Regulation Measure Is

Passed by a Margin of
Thirteen. »

j
LINEUP IS NON-PARTISAN | r;r
Bill Would Create Live Stock
Commission of Three Appointedby President.

Washington, .Jan. 24..By a margin
of 13 votes the Senate late to-day
passed the long fought bill for Federal
regulation of the meat packers arid ai

other agencies of the live stock in- nt

dustry. | P'

'Hie vote was 4ti to 33 and the legis- 01

lution, the centre of bitter controversy B<

for a decade, now goes to the House
with Its supporters hopeful of final 'r

action during the present session of Vl

Congress. A special rule to expedite tl

House action Is to be sought.
Partisan division in the Senate was F

lacking, but most Democrats sup- h

ported the bill, while a majority of the P

Republicans opposed it. The party n:

lineup was 18 Republicans and 28 k

Democrats for passage, with 23 Repub- r<

licans and 10 Democrats against. The b'

roll call follows: !ir
Republicans for.Borah. Capper. Cur- U

Us, Gooding, Oronna, Johr.son (Ca 1.), cl

Kellogg, Kenyon, La Follette, I^enroot,
McXary. Nelson. Nor rIs. Potndexter,
Spencer, Sterling, Townsend and Willis.
Total Republicans for, IS. * »

Democrats for.Ashurst, Culberson. el

Fletcher, Glass. Gore, Harris, Harrison, d'

Hitchcock, Johnson (8. I>.), Jones IN. r'

M.), Kendrlck, Klrhy, McKellar, Myers. 81

Overman, Ovren. I'helan. Pitman, Potnerene.Ransdell. Heed, Koblnson, Shoppard.Smith (Ga.), Kwanson, Trammell,
Walah (Mass.) and Walsh (Mont.).
Total Democrats for. 2S. Total for, 46.

Republicans against- Hall, Hrandegec, c"

Colt, Dillingham, Kdge, iilklns. Fernald.
Pi'Mw, llale. Key es. Knox, Lodge. Mo- n'

cumber McLean, Moses. New. I'age. pl

Phipps, Sherman. Smoot. Sutherland, c)
Wadsworth and Warren. Total Jtepuh- U]
licans against, J3.
Democrats against.Beckham, Dial, j

Heflin, Kins, Shields, Smith (Ariz.), u
Smith (Md.), Stanley, Underwood and M
Williams. Total Democrats against. 10.

Total against, 33.
All fundamental features of the lcgi.i- hl

latlon presented by the Agriculture Com- eJ
mlttee us a substitute for the original
Kcnyon-Kendrlck bill were retained by
the Senate.
The bill would create a Federal com- a

mission of three members appointed by
the President to have Jurisdiction over p,
the livestock industry. | s]
This commission would have power v«> ^

issue orders, collect and disseminate information,liave access to packers' books CJ
un.l h.v. >,in«rvl>lnn nv..r na.-k.

«ri, Htock yards, commission men :in<i
similar agencies. Review of the live- ft
stock commission's orders would be pro- ^
vlded by the bill, which aJso prescribes u
rules for conduct of the packing business
and stipulations against monopoly, un- p
fair trade practices, engaging In unrelatedIndustries and other similar acts. 0

Voluntary licensing of packers also Is h
provided, an attempt by Senator Pom- s<
erone to eliminate this feature having r
been defeated. 43 to 34. n

Two lmpprtant amendments were b
adopted by the Senate before passing the o
bill. One, by Senator Wadsworth, would tl
include horses, mules and goats within e{
the operations of the bill, although horse v,

and mtile markets would be excluded 0

from the proposed Fedaral supervision. p
Another amendment, by Senator Pit- tl

man, would exempt all persons whose tl
chief business Is live stock growing or |r
production of agricultural products from a

the bill's provisions. The author deIcJared that trio legislation should not
extend to small stock growers who
operate their own feeding yards. p

U. S. SENDS SHARP NOTE p

TO MEXICO ON OIL RIGHTS £
Invasion of Petroleum Con- j

cessions Alleged. <

b
Mexico CirT, Jan. 34..The United b

States Government, through George T,
Summcrlin, the Charge d'Affatres here, ri

has presented an < mphattc note to Mex- ft
Ico regarding 'the alleged Invasion of a
American petroleum concessions snd re. y
questing an Immediate investigation e|
wltli n proper adjustment, according to r,
semiofficial Information. j <i
The Foreign Office In lta usual presa .

statement to-night tlld not mention the
reported note, an l confirmation of Its (<
delivery was lacking at the American y
Embassy. I r,

d
$500,000 FIRE IN NEW HAVEN, ir

ti
Department store Burns Karl? p

To-fla> In t'hapel .street. Ii
N'rw Havkn, Jan. 35. The entire city **

fire apparatus was called out early this Pl

morning to fight a spectacular fire
which swept through the Mendel '

FVeedman department atore. In Chapel
street. The fire was discovered Just beforemklnlght and apparently originated ^
In the ground floor. It spread rapidly ^
and a general alrm was sent In soon
after midnight '

tr
At 1:15 the flames were not yet un- IT,

dor control. j
Fire department officials estimated

that the loa« would reach 1500.000.
MNICH1WKT, X. P..«». ValonMnr'* Uolf "1
Tournament .Ian. 31»t Pnn't ml** It. Thru Ot

Pullman, Prnn 3 OS P. M. «latly..Atlr tl<

f
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ERMANY IS RICH.
ECONOMIST FINDS;
BUST PAY IN FOIL

>rof. Blonilel of France!
Says Plea of Poverty Is

Pure Evasion.

IAS ACTUAL FIGURES j
RacaH nn Vvfniwla/A

i* j/vi i; imm.u w11 aiaiv uuru

Investigation in Great
Industrial Centres.

I
IUGE DIVIDENDS SHOWN

'lants Which Paid 6 Per
Cent. Before War Now I^av

10 to 30 Per Cent.

Spfnal Cable to Tub New York Hkru.k
opi/right. 1911, by Tjie New York Hekai.d.

5fw York Herald Bureau. I
ParW, Jan. 24. (

France's theory that Germany's pro
sslonsof poverty ure unjustified and

re merely attempts to evade the paylentsof reparations is stoutly sup-
orted by Prof. Georges Hlondel, head
r the sehool of economies and political
:lence of the College de France, who
as Just returned to Paris after malt-

ig the most exhaustive personal Inestigationin Herman industrial cen es.
He has just made a report to the
tench Government which becomes
ighly significant in view of tlie aproachingconference of allied Feeders.The Investigation of this widely
nown economist bears out all recent

?po-ts of the remarkable strides made
y German business and the plans her
ldustrial captains have for reconquer-
ig the world's markets by ingenious
irtel and dumping systems.

Would I'aplurr World Trade.

Prof. Blondel wrote many books on

ermany before the war and in his presetinvestigation* undoubtedly delved
eeper than any outsider into Germany's
al economic condition. Ills concluons,Imparted to-day to the correjondentfor Tub New York Herald
ere, may be summarized thus:
1. Germany's wealth was little dlminhedhy the war, but this is being
imnuflaged by excessive Increases in
ipltallzatlon, quadrupled dividend puymntsand failure of the Berlin Oovernrnntto stress a differentiation between
irbllc and private wealth.
2. Germany can pay fully France's
aim for damages, hut Kill not do so
nless the Allies exert the utmost firm-
ess. as Germany's modern democracy

still clinging to the Hoheiizollern
ieory that riglit is the only logical consquenceof force.
3. Industrially, Germany is recuperatigat a phenomenal rate of speed, this
ing facilitated h.v exchange favoring
eportatlons as well as by extending the
ysteni of super-trusts, which will emraceevery line of Industrial production.
4. Germany's economic manoeuvres

re all directed toward one aim.wametoexceed her pre-war economic proseritybefore she is willing to deliver a

ingle murk to aid France In tlio reahllltatlonof her devastated regions.
l'rof. Ulondel's assertions should

irry weight in America, where, during
le St. I-ouls Exposition, lie conducted a

arching lnvestlgaticei Into American
"dustrles from the middle Went to the
tlantle coast, while lecturing before
nlvcrsltles. chambers of commerce and
Iff financial groups on the dominant
liases of European economics.
"Germany to-day Is the world's centre

f camouflage, although the Germans
avc developed the habit of mlsrepreintationwith the naivest sincerity,"
'rof. Blondel said. "They are trying to
luke the tvorhl believe they are ruined.
ut a few hnonths' visit In the interior
f Germany will convince students that
his Is Impossible. Stelnmar.n Bucher
stlmated Germany's wealth before the
tar at 350.000.000.000 marks. This still
xists. Although a small portion may
ave left the country since the armlsIce.this has been overcome by Indusrialdevelopment But the danger lies
i falling to distinguish between public
nd private finances

Public Finances Weak.

"Undoubtedly the situation of the
uhllc treasury is very bad. Germany
aid 300.000,COO,OVi marks for war ex-

enses In four years. To-day she Is
oatlng a debt w hich exceeds 146,000,-
10.000 marks, and although the ordinary
udgct lias been balanced, there Is a
cflclt of «7,5"0,00o (\i0 marks in the
xtraordlnary budget, which nothing
ut a levy on capital Is likely to atA-
lllze
"But the Government Is showing a

tmarkahla tenderness and tolerance
jr Industries controlled h.v men such
s Htlnnes. Thyssen. Mannesmann,
oetgler and Klrrhdorf, whose great
nterprlses are paving out 10 to 30 per;
ent.. and In some eases more, in divl-
ends, which before the w ar seldom
seceded 3 or 6 per cent.
"For Instance, Mannesmann's fao-
>ries In Essen paid 3) per cent, last
ear, as compared with (i per cent,
reviously. w hlle 20 per cent. In dlvl-
ends prevailed also in the following
idustrles, despite German contradlcons:
"Tli" Rhlnelanrt steel .Mint, trie nuts-
uraward-t'urlach Machine Works. the
rcaden lace factories and the Kabcr
endl Company, which la proposing to
ay at least 30 and poealbly 2". pep rent,
"The Saxony machine w orka In
hemnlti, the largest In Qtrniany, led
te lon«t list. paying V> per rent."
Rathenau's Uoneral Hlectrlc Com-
any. areordlng to Prof. Hlondej, ex-

>eded 14 per cent, in earnings. the
"unadorf factories, near Hamburg, I"
?r rent.; the Mullhelm textile Indus-
lea ir> per cent., the Bavarian cloth
litis at Auguaburg IS per cent., the
nor factories at Offenbach 12 per

>Jon(invrd on Third Pnor.

riorum srrtisf." or n xr tr ain.
allot. Af'luh t'iit'it. no ^vtfa furc Af'an I

; Co**! Un».. office I2W l)roAd\\|y.-ii4v. '
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German Consortium O

To Make Locomotr
Special Cable to Tub Nmv Yo»K llrixa. Cc

'pHE Germans through the consort
getting the contract for 250

away from Belgian, American and 1
was 295,000 pesetas each, but they c

the time fixed and could not furnish
whereas the Germans asked 325,00<
locomotives in ten months, offering
tract price as a guarantee and also
entire order was completed and tl
marks or pesetas.

The English and American tei
aside when the German terms were

terms caused a tremendous surprise
I been representing their state as pit

BRITISH NEAR EAST !
SAVED FROM REDS

Trade Agreement Offered So-
riet Would Halt Spread

of Propaganda.

A WAV FOR RECOGNITION

Gold Securities Not Property
of British Government

Are Safeguarded.

?im< ial < able to The New York Has.o n.

Cup/right, hg The New York Ilewi r.

N>w York Hrrolil Bureau.
l.ondon. 'Ion. 'M.

On top of President Wilson's Ar-

meni.in note, in which ho, speaking; of 1

Russia, lays down the law in line with '

his original fourteen points, the Brit- j 1

Ish Hoard of Trade made public to- '

day the draft of the trade agreement 1

iianded to ia-onid Kraasine, Russian
Bolshevist trade envoy, which, by a '

curious coliu idence, contains fourteen

points. By the text of this tentative!
agreement Great Britain puta the
trade proposition directly up to the
Soviet Government, with,the condition
that it may accept the agreement If it
wants to. '

According to the preamble the agree- I

ment is subject to two conditions. They
are: I

1. "That each party refrains from i

hostile action or understandings against
the other and from conducting outside j ]
their, own borders any ofllcial propa-
ganda, direct or Indirect, against the I

institutions of the British Government i

or the Soviet Government, and partlcu- |
larly that the Soviet Government re-

frolns from any attempt to encourage ,

in any form among any peoples in Asia
hostile action against British interests.

especially in Asia Minor, Persia, Af-
giianistan or India."

2. "That all British subjects in Russia
he permitted to return home Immediately
and that all Russian citizen* In Great
Britain or other parts of the Hrltisn
limp ire who desire tf> return to Russia
are similarly released."

Great Britain's fourteen points are.

briefly, as follows :

1. Both parties agree not to impose or

to maintain any form of blockade
against the other and to remove all ob-
stacles hitherto placed in the way of
a resumption 0f trade, and "not to place
any impediments In the way of tanking. |
credit or financial operation* for the
rurpose of such trade, but shall be sub-
ject always to the legislation generally 1

applicable in their respective countries." '

2. British snd Russian ships shall re-

.celve at their respective ports such
treatment, privilege.*. immunity and pro-
taction usually accorded In the estab-
Halted practice of commercial nations,

3. This point relates to the clearance 1

of the seas of mines.
4. Provides for the nomination of per- <

-one necessary to put the agreement Into
effect and their travel In Russia and In l
Great Mrit&ln is provided for In this ]
paragraph.

5. ITovldes for the appointment of
agents who shall exercise functions In ,
conformity with the agreement.

6. Provides for the protection of the
rights of such persons. j (

7. Kxchange of private p>«tal and j
telegraphic comxpondence, as well as

wireless messages. In accordance with
rules In effect prior to 1914 Is agreed to.

(
8. Tills paragraph deals with pass-

port regulations.
>. This paragraph 1» regarded as the

one which Is liable to tie up the whole
agreement. tt says that the British
Government declares It will not Initiate
steps with a view to attaching or taking
possesion of gold funds, securities or

commodities, not 1>< Ing articles Identl-
fleahle as the property of the British
Government, which may he exported
from Russia In payment for Imports, or (
any movable or Immovable property
which ma> bo acquired by the Hovlet
tlovcrnmcnt within the United Kingdom;that it will not take steps to ob-
tain special legislation not applicable
to olher countries agslnst the ImportationInto the United Kingdom of preciousmetals or the disposing thereof,
and *111 cot rcni'o'tlon such metais
But the article carefully refrains from
saying that the British laws, which the
Government, unlike the Soviet Government,cannot control, will not allow the
attachment of such metal* under legal f
process, and this Is precisely the point ,
that Is making Moscow hesitate.

10. Stipulates thai the Soviet (Jovern- ,

mont will not dispone of properties t
whleh belonged to the old Russian ilovernmentIn the t'nlted Kingdom. <

Paragraph* 11 and 12 govern the i
. .- I

Continued oh Third J'oa*. i
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8 CENT FARE FIGHT!
BREAKS IN ALBANY

I*. 0. I'. Leaders Support Gov- '

I
ernor's Traction Policy as «

Outlined in Message. II

HI RL1NGAMK DISSKNTS !
*

ltrooklyn Senator and Demo- <

era tic Members Opposed |
to Increased Rate. i

i

G" at D(ipat'-n to tin New Yosx llKitti.b.
New VorU llTuid Bureau. (

Allium Jan. 14. I
Gov. Miller's transit message to the

[legislature provoked lou<l protest to- t

light from the Democratic members (
jf the two houses. Almost before the
ilerks had finished reading the documentthe eight cent fare fight broke j
with fury in the Senate. 1

.

Senator Gunk, inajoritj* leader of the
jpper house; Speaker Macliold and ,

Simon Adler. majority leader of the
Assembly, declared their support ot
the Governor's recommendation*. The
first sign of a spilt In the Republican
runk* was ivlieii Senator Burllngajne,
tteptibllcan, of ltrooklyn. declared hi*
jpen opposition to an eight cent fare
tor New York. j

"1 am opposed to an eight cent fare
tor New York because I KnoV It Is not

necessary," Senator nurllngani" said.
"It Is a bad thing to propose that the
Legislature go over the heads of the city
officials to force a higher fare on the
Lraction lines for which the city has
ipeut such large sums."
Most of the New York city delegation

refused to state their views. They arc

to meet to-morrow In conformity to
the agreement made last week to fight
all fare increase moves. Doubt is expressedwhether the city Iteputdirans
can he held In line to support the Jovcrnor'sproposals.

"Tills message sounds as if the edilot
of the Hubwav Sun l*sd been a contributor,"Senator Walker said. "What
does it mean? It Is the forerunner oi

the S cent fare for New York.
"The Governor speaks of the demagogue.There are four million of them.

all straphangers, in Ntov York, who will
cry out against the S cent fare. This
message Is the Carson-Martin bills rewritten.Municipal ownership is the.
bait.
"The State has gone too far to stop,

!l»e Governor tells us. No, the State has
not gone too far -the Governor has gone
loo far. This message Is the price of
Ills nomination. '

Senator Knight, chairman of the j»ub-
lie Service Committee, which will handle
the blhs carrying out the Governor's
recommendations. Mild he considered the
message "a courageous move toward
ettllng a situation which has seemed
:oo complex to be settled." i

Senator I.usk declared that the talk j
>f the five cent fare was "the talk of n

iemagoguc" and that Gov. Miller could
iav» handled the transit situation for
its political benefit,
"But the fiovernor is too brave and

fearless of the k'nd of criticism that
:! e minority leader has made to-night."
Mr. Lusk said. "He is too clean and
too high minded a man for that sort of
Jiirg This subject has been approached
by the financiers and by the demagogues
s'lthout results. The people are worse

>fT than ever. liov. Minor is trying to

approach it from the point of view of
tlx- entire people Df the State. It Is
lltno wo took thin subject out of politics .,

and did something to relieve \»w York."
In reply Senator downing. T»emocrat.

>f Now Yor^ shouted that he warned the
majority, big an It In. that "New York
:lty will not stand for the Governor's
proposals."

"I am heartily Iti favor of the Gov>rnor'n recommendations and I will
lelegnte at once some one In the It «

:o the task of preparing leg! 'atl to

-arry thein out," saM Speaker tach, ,.J.
"The Govi rnor's message appears to

yolnt the way for a final solution of the
tnorinous problems," said Mr. Adler

MERCURY DROPS SUDDENLY.
0.. II, Shiinlng I? Ihnir Zero at It

n'l Inrk This Morning,
The city sue struck by a cold wave

it 3 o'clock yesterday afternoon. Alt'
hat hour the mercury stood at 31 de-
trees, but at o'clo-k this nornlng the ('
emperaturc h»d dropped to 17 above
lero, showing a decrease of more than
me degree per hour for eleven hours.

It was Impossible to obtain at 1'
>'clock accurate measurement of the
»-|nd velocity, which had Increased sine,
i f. M.. when the Wenther ftureau re-
sorted a velocity of id miles an hour. |
' C

IN ITS HISTORY.
[erald, with all that was
intertwined with it. and
red, is a bigger and bette
ipaper than ever before.

PYTTC f THREE CENTS
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) TOUR CENTS Kl.WKffHKf.i:.
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Governor in Message to

Legislature Proposes New
Commission to Settle
Traction Problem.

SCORES HIGH FINANCE

City's $200,000,0000 Share
in Present System Should

Be Made Completely
Self-Supporting.

MUST DIVORCE POLITICS

Executive Sees Magnificent
Opportunity to Put New

York's Transportation
Oil MOllU holinUHMOIl. M

*> 1 al Despatch to Thk Nrtv Vokk Ilm: a.

.New VorU Hrrald Bureau. v

Alhnn>. Jan. 24.

Gov. Miller sent a special message
:o the Legislature to-night recomTiendingthe creation of a new Publio
Service Commission of three member*
or New York city with complete power
o revise fares on all lines and reorganizethe numerous traction routes

11 the metropolitan district into one

tniflcd system.
The course prescribed by the Gov

rnuropens the way for higher farts
f it is proved after searching Invest ^
cation that the traction lines cannot
ic sustained with the existing 3 cent

ate.
Dealing ferg-U -ly with this whole

complex problem, the Governor tle
laredthat New York's transit faciliiesmust be lifted out of politics ami

ilgh finance if the city is to be «av4
'roni the drifting policy which is

irrying It toward disaster.
Unification into one system must

e id eventually, the Governor declares.
:o municipal ownership of all transit
lines in the city. New York is already
mbnrked on municipal ownership, h*

states. and must carry through th»

policy to its logical finish.
The city's »;no.000.000 already investedin eubwiiv bonds must be mad*

self-sustaining out of tbe cost of the

»peratlon of those lines, the Governor

ctys. This can mean only one thing,
ruction experts in the Legislature
mid. for the bonds can be made selflupporfingonly by an increa.se in fare.

Would I'ree Millions of Capital.
If these bonds we-e release,] from the

tieht limit the city would have ICOO.000.000of capital for further transit development,schools or other purposes.
The man who rides in the subway is

paying the bill either directly or Indirectly,the Governor point" out. M

present, whether he is a taxpayer »r

a rent payer, be is helping pay the intereston tli" 1200,000.000 bonds, which
ai' not self-sustaining

Th>- Governor would lodge m the
bands c.f tli" new Public Service Commissionmore sweeping powers than e> er

have been given to any body dealing
with the city's transit question. AH
functions row resting with the Public
M-rvice. Commission and the Board of
Hstimate in relation to transit would
bo consolidated In the commission.
To this commission would be delegated

authority to prescribe temporary rates.

pending Investigation to determine exsctlywhat fare muat be charged to

make line* self supporting. The Goviroor"ay* the legislature should authorisethe commission to prescribe
safeguard* for the protection of the
public, pending iate adjustment. lie
urged further that power be vested in
the commission, regardless of local consent*or existing contract*. Essential
changes In the transit law and transit
entrants would have to b< made in
'irdor to give the comnriesion the power
demanded for It by the Governor.
The liovenior aeks that the ex:stinr

publie service laws be revised and
amended and that subway contract*
No*. 3 anil « be revised. These contract*provide a live cent fare, and.
.he Governor says. He on the threshold
of any solution of the problem. He doe*
rot attempt to prescribe wherein the
rontraets rhall be ehangeil. ^ '1 1Most F.nrt Popular Oistrnsf.

New Vu-'k city'* transit system* era

disintegrating a* a result of the drifting
policy pursued, the Governor states. Tie j
present situation ha* grown out of
rrookod financing and political manipulation,which naturally haie led to populardistrust. Those evils must be correctedand the public he assured It is

not asked to psy earnings In watered
tock. The whole business must be put
>n a safe and sane policy If capital la
to be attracted.
The existing *ub» ay system already

Is overtaxed to the point of saturation,
the Governor argues, and new routes
must be projected under the single unit
rystetn. operated on a single fare plan.
Die elevated, surface lines and buses
eventually should be merely auxiliary to
the subway.
Nowhere In his message does the GovernorIndicate that the unified system he

prescribe* should be operated by the
municipality. His onilaslon of this eub|eetlends to the belief In the legislature
that hie scheme would be to have private
>peratlon of the publicly owned system.
There Is no use In longer looking to the
Hoard of Estimate for solution, the Gov-
! rnor states, Inasmuch as that body la
inable now to function and dispose of
the matters before It.

Jurisdiction over all other publie
utilities In New Vnrk and the rest of the
Htatc should be conferred on tha upstate

n fliB
.a.. £


